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SUBJECT: OECD SPECIAL SESSION ON INWARD DIRECT INVEST- 
MENT; DISCRIMINATORY U.K. EXCHANGE CONTROLS 

REF: (A) LONDON 1766 (B) STATE 30543 

1. EMBASSY IS PLEASED THAT U.S. WILL IN GENERAL WAY 
REQUEST INFORMATION ABOUT CURRENT JUSTIFICATION FOR VARI- 
OUS CONTINUING DISCRIMINATORY RULES REGARDING ACCESS TO 
LOCAL FINANCING IN U.K. BY FOREIGN OWNED ENTERPRISES. 
BELIEVE IT IS USEFUL TO KEEP UP LOW KEY PRESSURE ON THE 

U.K. ON THESE POINTS. 

2. DURING INVISIBLES COMMITTEE SESSIONS AND IN INFORMAL 
CONVERSATIONS, PLEASE DO NOT REPEAT NOT INDICATE THAT 
SOURCE OF OUR DETAILED INFORMATION (REF A) HAS COME FROM 
DIRECT CONVERSATIONS WITH BANK OF ENGLAND OFFICIALS. 

THIS COULD BE COUNTER-PRODUCTIVE AND HURT OUR SOURCES 
HERE. BELIEVE IT WOULD BE APPROPRIATE TO INTRODUCE 
DISCUSSION BY SAYING, "WE UNDERSTAND THAT U.K. EXCHANGE 
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3. BASED ON PAST PERFORMANCE, EMBASSY ANTICIPATES THAT 
U.K. OFFICIALS WILL CITE ARTICLE 10 OF CODE OF LIBERALI- 
ZATION OF CAPITAL MOVEMENTS, I.E., EXCEPTIONS TO THE 
PRINCIPLE OF NON-DISCRIMINATION, SPECIAL CUSTOMS AND 
MONETARY SYSTEMS, AS CONTINUING JUSTIFICATION FOR U.K. 
DISCRIMINATORY RULES. 

ANNENBERG 
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